
Reconciliation	of	Non-GAAP	Financial	Measures
To	Corresponding	GAAP	Financial	Measures

September	30,	2023	

Diluted	earnings	per	share	(EPS)	excluding	certain	items,	total	segment	operating	income,	free	cash	
flow	and	DTC	streaming	businesses	operating	income	(loss)	are	not	measures	of	performance	defined	by,	
or	calculated	in	accordance	with,	generally	accepted	accounting	principles	(GAAP).	

These	measures	should	be	reviewed	in	conjunction	with	the	most	comparable	GAAP	financial	
measures	and	are	not	presented	as	alternative	measures	of	diluted	EPS,	income	from	continuing	
operations	before	income	taxes,	cash	provided	by	continuing	operations,	or	Entertainment	and	Sports	
segment	operating	income	(loss)	as	determined	in	accordance	with	GAAP.		Diluted	EPS	excluding	certain	
items,	total	segment	operating	income,	free	cash	flow,	and	DTC	streaming	businesses	operating	income	
(loss)	as	we	have	calculated	them	may	not	be	comparable	to	similarly	titled	measures	reported	by	other	
companies.

Diluted	EPS	excluding	certain	items

The	Company	uses	diluted	EPS	excluding	(1)	certain	items	affecting	comparability	of	results	from	
period	to	period	and	(2)	amortization	of	TFCF	and	Hulu	intangible	assets,	including	purchase	accounting	
step-up	adjustments	for	released	content,	to	facilitate	the	evaluation	of	the	performance	of	the	
Company’s	operations	exclusive	of	these	items,	and	these	adjustments	reflect	how	senior	management	
is	evaluating	segment	performance.

The	Company	believes	that	providing	diluted	EPS	exclusive	of	certain	items	impacting	comparability	
is	useful	to	investors,	particularly	where	the	impact	of	the	excluded	items	is	significant	in	relation	to	
reported	earnings	and	because	the	measure	allows	for	comparability	between	periods	of	the	operating	
performance	of	the	Company’s	business	and	allows	investors	to	evaluate	the	impact	of	these	items	
separately.

The	Company	further	believes	that	providing	diluted	EPS	exclusive	of	amortization	of	TFCF	and	Hulu	
intangible	assets	associated	with	the	acquisition	in	2019	is	useful	to	investors	because	the	TFCF	and	Hulu	
acquisition	was	considerably	larger	than	the	Company’s	historic	acquisitions	with	a	significantly	greater	
acquisition	accounting	impact.	
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The	following	table	presents	a	summary	of	the	Company’s	consolidated	cash	flows:
Quarter	Ended Year	Ended

	($	in	millions)
Sept.	30,
2023

Oct.	1,
2022

Sept.	30,
2023

Oct.	1,
2022

Cash	provided	by	operations	-	continuing	operations $	 4,802	 $	 2,524	 $	 9,866	 $	 6,002	

Cash	used	in	investing	activities	-	continuing	operations (1,382)	 (1,136)	 (4,641)	 (5,008)	

Cash	used	in	financing	activities	-	continuing	operations (597) (2,482) (2,724)	 (4,729)	

Cash	used	in	discontinued	operations —	 	 — —	 (4)	

Impact	of	exchange	rates	on	cash,	cash	equivalents	and	restricted	cash (101) (249) 73	 (603)	

Change	in	cash,	cash	equivalents	and	restricted	cash 2,722	 (1,343)	 2,574	 (4,342)	

Cash,	cash	equivalents	and	restricted	cash,	beginning	of	period 11,513	 13,004	 11,661	 16,003	

Cash,	cash	equivalents	and	restricted	cash,	end	of	period $	 14,235	 $	 11,661	 $	 14,235	 $	 11,661	

The	following	table	reconciles	the	Company’s	consolidated	cash	provided	by	continuing	operations	
to	free	cash	flow:

Quarter	Ended Year	Ended

	($	in	millions)
Sept.	30,
2023

Oct.	1,
2022 Change

Sept.	30,
2023

Oct.	1,
2022 Change

Cash	provided	by	operations	-	continuing	
operations $	 4,802	 $	 2,524	 $	 2,278	 $	 9,866	 $	 6,002	 $	 3,864	

Investments	in	parks,	resorts	and	other	
property (1,374)	 (1,148)	 (226) (4,969) (4,943)	 (26)	

Free	cash	flow $	 3,428	 $	 1,376	 $	 2,052	 $	 4,897	 $	 1,059	 $	 3,838	

DTC	Streaming	Businesses

The	Company	uses	combined	DTC	streaming	businesses	operating	income	(loss)	to	evaluate	the	
performance	of	its	portfolio	of	streaming	businesses	and	track	progress	against	the	Company’s	goal	of	
reaching	profitability	in	Q4	of	fiscal	2024	at	its	combined	streaming	businesses.

The	following	tables	reconcile	Entertainment	and	Sports	segment	operating	income	(loss)	to	the	DTC	
streaming	businesses	operating	loss:

Quarter	Ended
September	30,	2023 October	1,	2022

($	in	millions) Entertainment Sports
DTC	Streaming	
Businesses Entertainment Sports

DTC	Streaming	
Businesses

Linear	Networks $	 805	 $	 948	 $	 806	 $	 929	

DTC	streaming	businesses	(Direct-to-
Consumer	and	ESPN+	businesses) (420) 33 $	 (387)		 (1,406)	 (66)	 $	 (1,472)		

Content	Sales/Licensing	and	Other (149) — (8) —

Segment	operating	income	(loss) $	 236	 $	 981	 $	 (608) $ 863	

Year	Ended
September	30,	2023 October	1,	2022

Entertainment Sports
DTC	Streaming	
Businesses Entertainment Sports

DTC	Streaming	
Businesses

Linear	Networks $	 4,119	 $	 2,581	 $	 5,198	 $	 3,299	

DTC	streaming	businesses	(Direct-to-
Consumer	and	ESPN+	businesses) (2,496)	 (116)	 $	 (2,612)		 (3,424)	 (589)	 $	 (4,013)		

Content	Sales/Licensing	and	Other (179) — 352	 —	

Segment	operating	income $	 1,444	 $	 2,465	 $	 2,126	 $	 2,710	
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