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PERMITTED SOURCING COUNTRIES

BACKGROUND

In March 2013, The Walt Disney Company consolidated production of Disney-branded
products in a more limited number of Permitted Sourcing Countries. We made this
change to more effectively focus our resources, better manage the supply chain for
Disney-branded products and meet our standards on a more reliable and consistent
basis in locations more likely to make continuous improvements in working conditions.

PERMITTED SOURCING COUNTRIES LIST

Disney uses the World Bank’s Worldwide Governance Indicators (WGI) as a primary
resource for identifying and comparing areas of risk and determining where to focus
our monitoring resources and requirements. This data helps us generate our Permitted
Sourcing Countries list, which determines those countries licensees and vendors may
source from in their production of Disney-branded products. In addition, we refer to the
U.S. Department of Labor's List of Goods Produced by Child Labor or Forced Labor, the
U.S. Department of State’s Trafficking in Persons Report and other credible information
to further refine our risk assessment and help prioritize oversight. We believe this
approach provides a consistent and transparent basis for these determinations and
helps us to more effectively focus our resources, better manage the supply chain for
Disney-branded products and meet our standards in a more reliable and consistent
basis in locations more likely to make continuous improvements in working conditions.

In countries that are otherwise not on the Permitted Sourcing Country list, we may
consider permitting production in facilities that participate in the International Labor
Organization’s (ILO) and International Finance Corporation’s (IFC) Better Work program
and also meet Disney's International Labor Standards Program requirements. Better
Work is a program that provides assessment, training and capacity-building services
for apparel, footwear and some other light manufacturing factories in select countries.
The ILO and IFC make autonomous decisions on where Better Work operates using

an independent set of criteria that include consultations with national stakeholders of
government, employers and workers. Participation in Better Work does not guarantee
that production will be permitted by Disney.

The Permitted Sourcing Countries list is updated on a periodic basis. The current list of
Permitted Sourcing Countries is set forth below.











